1. What is Tax XML?
Tax XML is an initiative to research and analyze international tax administration and compliance processes, personal and business tax reporting, and enable tax compliance information interchange utilizing extensible markup language (XML) and other Internet technologies.

2. What is tax administration and compliance?
The tax administration and compliance domain can be organized into several categories of activity:

· Tax Legislation – Enacting tax laws that create or alter tax liability requirements

· Tax Planning – Analysis and planning for the minimization of tax liability.

· Tax Registration – Registration with a tax authority for certification or rights to collect taxes within the authority’s jurisdiction.

· Tax Calculation – Calculation of the tax liability of events and circumstances that are defined as taxable under the law.

· Tax Filing – Submitting reports of events and circumstances based on tax collected within a period of time to a tax authority.

· Tax Remittance – Submitting payment for outstanding tax collected and tax liability.

· Tax Distribution – Distributing tax funds collected to tax jurisdictions

· Tax Audit – Examining taxpayer compliance with tax liability requirements

· Interagency Collaboration – Tax and taxpayer information sharing among participants of trade block, political organizations and unions.

3. What is the need for Tax XML Specification?
The needs and complexities of tax information interchange are ever growing. The expectations or quality, performance and value-added services on the part of taxpayers, governments and solution providers are rising as well. In order to produce a meaningful, practical and extensible specification OASIS formed the Tax XML technical committee. 
The political organization of various countries requires tax information interchange among the federal and local jurisdictions, providers of enterprise resource planning and commerce solutions need to interface with the tax solution providers for compliance and value-added services, tax agencies are required to interact with the tax payers in areas of tax registration, reporting, remittance and audit.

4. What is the scope of Tax XML?
The interchange of information for tax compliance involves many participants including businesses, governments, financial institutions, legal services, solution providers, etc. that are involved in one or more of the many aspects that make up the tax compliance domain. There are numerous tax types, tax jurisdictions, industry types that introduce variations, complexities and requirements to the tax information sharing process. All of these are included in the process modeling, collaboration, and specification of Tax XML technical committee.
5. Who is participating in Tax XML development?
The OASIS Tax XML development team is represented by international tax administrations from Australia, Europe, North America, worldwide premiere software solution providers like SAP, Oracle, IBM, Vertex, Microsoft, international consulting and audit firms, such as PriceWaterhouseCoopers, KPMG, IBM and so on.
6. Who will benefit from the Tax XML and how?
The benefits envisioned will include dramatic reductions in development of applications and interchange standards for software vendors and tax agencies alike.
Optimization of interagency tax information interchange, receipt and processing of information and provision of value added services to the constituents.
The tax-paying constituents will benefit from increased services from tax agencies and service providers due to more flexible interchange formats and reduced development efforts.
Lastly, E-Commerce, CRM, payroll, financial and other system developers will enjoy reduced development costs and schedules when integrating their systems with tax reporting and compliance systems.
7. How does this work compare with related efforts at other standards organizations?
Numerous standards groups and organizations are engaged in definition of information interchange protocols that should improve collaboration and sharing of information among individuals, systems and applications. Many of the areas have various tax related consequences that would be addressed by Tax XML. For example, ebXML and UBL are looking at standardization in the area of electronic commerce, thus indirect taxation of E-Commerce transactions (Value Added or Sales Tax) is required. All enterprises are required to compute, collect and report various tax on income, payroll to employees, consumption of goods and services. Tax XML will address all of these topics and more in collaboration with the abovementioned organizations.
8. When will this specification be completed?
The incremental approach has been selected by the members of Tax XML to address the short-term needs and initiatives of various participants, as well as produce a comprehensive, extensible and practical specification.
The scope and priorities were identified and are being addressed by the business and technology groups of Tax XML.

